oe 
wif. 


<a ASS 


a 


REE RO EE EE 


ae 
Black Angel Mine in| 


Whundo open pit, Western Australia, Whim Creek Consolidated N.L. 
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WESTFIELD MINERALS LIMITED 


DIRECTORS’ REPORT 
TO SHAREHOLDERS 


The Directors are pleased to present the 21st 
Annual Report of the Company. Included are the 
audited financial statements for the year ended 
December 31, 1976 and a review of the principal 
activities during the year and the subsequent period 
to date. 


Both directly, and indirectly through affiliated 
companies, Westfield has widespread exploration 
interests in Canada, U.S.A., Australia and the 
Republic of Ireland. Through its shareholdings in 
Northgate Exploration Limited (13.6%), Vestgron 
Mines Limited (9.8%) and Whim Creek Consolidated 
(22.5%), Westfield is participating in base metal 
mining operations in the Republic of Ireland, 
Western Greenland and Western Australia. 


In addition to its widespread exposure to 
exploration through affiliated and other companies, 
Westfield is active on its own account and in joint 
venture programmes with other companies, notably 
with Northgate. With respect to the joint venture 
with Northgate in the Maritime Provinces of Nova 
Scotia and Newfoundland, this essentially 
reconnaissance-type programme which 
commenced in 1974 is being continued, although 
latterly on a reduced scale. Westfield has a 60% 
participating interest in this programme. 


Westfield also participated in the offshore and 
onshore exploration programme involving gold 
placer prospects at Daniels Creek, near Nome, 
Alaska. An Alaskan company, Westpark Exploation 
~ Company, was incorporated for this project and 
was funded equally by your Company and 
Northgate, each owning a 33% equity interest in 
Westpark. 


Westfield is also participating in extensive 
reconnaissance-type programmes for base metals 
and uranium in areas of the Seward Peninsula and 
Central Alaskan Range, State of Alaska, U.S.A. 


As previously reported, during 1975 Westfield 
sold its Coniaurum Property and related surface 
rights to Pamour Porcupine Mines, Limited for 
$255,000 cash. As part of the sale agreement, 
Westfield is entitled to a 25% net profit carried 
interest on all production from the mining rights 


during the term of the agreement which extends to 
December 31., 2024. No income was earned under 
this agreement in 1976. 


Investments 


Your Company’s principal investments consist of 
the following: 


Northgate Exploration Limited — 936,619 shares 
Direct Interest — 13.6% 


Vestgron Mines Limited — 414,510 shares 
Direct Interest— 9.8% 
Indirect Interest — 0.7% 


Whim Creek Consolidated N.L. — 2,500,000 shares 
Direct Interest — 22.5% 
Indirect Interest — 4.4% 


The quoted market value of these investments as 
at December 31, 1976 was approximately $13 
million. 


Financial 


Westfield’s working capital at December 31, 1976 
was $575,385 which compares with $1,329,336. The 
decrease in working Capital during the year is 
substantially attributed to increased exploration 
expenditures during the year totalling $375,014 
($125,635 in 1975) and $351 ,397 in exploration 
advances to an associated company (Westpark). 


Consolidated net loss for the year amounted to 
$418,440 which compares with a profit in 1975 of 
$324,286. The principal item contributing to the loss 
during the year was the write-off of exploration 
advances to an associated company (Westpark). 
Other exploration expenditures have been deferred 
in accordance with the Company’s accounting 
policies. 


WHIM CREEK CONSOLIDATED N.L. 


Whim Creek is active, on its own account and in 
conjunction with other companies, in exploration 


for commercial mining properties, principally in the 
West Pilbara region of Western Australia in the 
vicinity of Roebourne, and in New South Wales in 
the eastern half of Australia. 


At December 31, 1976 the property holdings of 
Whim Creek Consolidated and its subsidiaries 
cover a combined approximate area of 
18,887 hectares. 


Mining Operations 


During the year, the Company mined by open pita 
small deposit of high grade copper (Whundo) 
yielding approximately 6,200 tons of direct shipping 
ore grading an estimated 27% copper or a contained 
equivalent of approximately 3.3 million pounds of 
copper. An offer of purchase, based on shipping in 
March-April 1977, has been accepted. This 
operation has been very successful but the exact 
profit to be realized cannot be determined until the 
time of shipment when accurate tonnages can be 
measured and ocean freight costs established. 


This mining operation at Whundo also provided 
bulk samples of low and medium grade copper 
mineralization and metallurgical tests of this 
material have given results suggesting that the 
48,000 tons of 7.4% copper at West Whundo might 
be mined and upgraded into a profitable operation. 
Studies on the feasibility of such an operation are 
now in progress. 


Improved levels of copper prices prevailing 
during most of 1976 — and with a continuing 
uptrend in early 1977 — provide a more favourable 
outlook for commencing a full scale operation on 
the Whim Creek Mine copper deposit. An 
investigation into the economics of extracting 
copper from leach solutions by the more modern 
technique of solvent extraction electrowinning, is in 
progress. 


There are reserves of about 50,000 tons 
of oxide mineralization grading 3.25% copper 
present at surface at the Whim Creek Mine. The 
Company is examining the possibilities of using this 
mineralization to start a small pilot scale leaching 
operation. Such an operation would provide 
valuable information relevant to a full scale 
operation at the Whim Creek Mine. 


Previously reported reserves extractable by open 
pit and considered suitable for heap leaching were 
calculated at 1,600,000 metric tonnes of oxide ore 
grading an average of 1.63% copper using a cut-off 
grade of 0.3%. 


Whim Creek was also active in the investigation of 
gold properties amenable to heap leaching 
technology and in this connection has entered into 
a joint venture agreement involving a group of 
properties at Meekatharra where drill-indicated 
reserves are estimated at 1.8 million tons grading 
3.9 grams gold (0.129 oz.) per ton. 


These reserves occur within 50 metres (about 160 
feet) of the surface and the deposits would appear 
to be suitable for mining by open pit methods with 
an acceptable waste to ore ratio. Following 
encouraging results from laboratory scale tests, a 
small pilot plant was erected to treat a 300 ton heap 
by leaching. The tests are due for completion during 
March 1977. 


A decision will be taken then on whether to 
proceed to leaching of significantly larger heaps. By 
the expenditure of funds on testwork on the 
properties, the joint venture partners have a right to 
jointly earn a 50% interest in the Meekatharra 
properties and Whim Creek’s interest would be 25%. 


In furtherance of these investigations into heap 
leaching technology in the treatment of low grade 
ores, Whim Creek has continued its own vigorous 
programme of exploration for properties 
considered prospective for large tonnages of low 
grade mineralization. In this connection, the 
Company has entered into an option to purchase a 
property consisting of seven gold mining leases on 
the East Coolgardie Goldfield. 


Whim Creek is also active in uranium exploration 
and during the year has taken out a temporary 
reserve of 200 square kilometres to Cover an area 
considered prospective for sedimentary uranium. 
This property is located between the site of the 
Whim Creek Mine and Port Hedland. 


At December 31, 1976 Whim Creek’s working 
Capital amounted to $1,083,983 compared with 
$1,173,451 at the 1975 year end. The stockpile of 
copper concentrate (the 6,200 tons at 27% grade) is 
taken into account at its cost of approximately 
$630,000 which is below the estimated future 
realizable value. 


NORTHGATE EXPLORATION LIMITED 


Northgate is a mining, exploration and investment 
holding company. Its two principal wholly owned 
lrish subsidiaries are Irish Base Metals Limited 
operating the Tynagh lead-zinc-silver-copper mine 
in County Galway, and Gortdrum Mines (Ireland) 
Limited owning the former copper-silver producing 


mine at Gortdrum, County Tipperary. During 1976 
the Tynagh Mine treated 594,823 tons of ore and 
produced 59,060 tons of lead and zinc concentrates 
some of which contain payable quantities of copper 
and silver. The comparative figures for 1975 were 
648,477 tons of ore treated and 78,036 tons of 
concentrates produced. 


Consolidated net loss for 1976 was $598,000 
equal to 9¢ per share as compared with a net 
income (restated) for 1975 of $1,495,000 or 22¢ per 
share. The 1976 results were adversely affected by 
the decline in concentrate production, but mainly 
reflect the termination, as previously announced, of 
operations at the Gortdrum Mine during the latter 
half of 1975. Operations at the Gordrum Mine 
contributed $976,000 to the Company’s net income 
for 1975 in addition to a profit of $584,000 from the 
disposal of certain fixed assets following the 
closure of the mine. 


Other contributing factors to the net loss incurred 
in 1976 were the substantial increase in exploration 
expenditures from $1,034,000 in 1975 to $1,502,000 
in 1976, and an increase in the Company’s share of 
losses incurred by associated companies from 
$279,000 in 1975 to $885,000 in 1976. 


Northgate’s working capital at December 31, 
1976 amounted to $26,794,000, an increase of 
$8,709,000 from the 1975 year end figure (restated) 
of $18,085,000. The 1976 year end quoted market 
value of Northgate’s principal investments 
including shares in associated companies was 
approximately $21.7 million. 


Northgate’s holdings in associated companies 
include 2,803,075 shares (45%) of Westfield 
Minerals Limited, 1,689,500 shares (24%) of Anglo 
United Development Corporation Limited, and 
3,500,000 shares (32%) of Whim Creek Consolidated 
N.L. Other substantial investments held by 
Northgate at 1976 year end include 643,741 shares 
(10%) of Tara Exploration and Development 
Company Limited, and 220,000 shares (5%) of 
Vestgron Mines Limited. Tara Exploration and 
Development Company Limited, through its 75% 
owned subsidiary, Tara Mines Limited, is 
developing the large zinc-lead mine near Navan, 
lreland, for production, scheduled for 1977. When 
in full production, the Tara Mine will produce 
approximately 500,000 short tons of concentrates 
annually, making it the largest zinc-lead producer in 
Europe and among the top six zinc-lead mines in 
the world. This $150 million project resulted from 
the 1970 discovery at Navan under essentially the 
same management as Northgate’s. 


VESTGRON MINES LIMITED 


Vestgron Mines Limited, 62.5% owned by 
Cominco Ltd., reported net earnings for 1976 of 
$15,572,000 equal to $3.68 per share against 
$15,829,000 or $3.74 per share in 1975. Earnings 
before interest charges, depreciation and depletion 
in 1976 were $22,977,000. 


Earnings are obtained from the mining operations 
at the Black Angel Mine of the Company’s wholly 
owned Danish subsidiary, Greenex A/S, Western 
Greenland. Revenue in 1976 of $49,234,000 was 
from the sale of 172,962 metric tons of zinc 
concentrates and 34,042 metric tons of lead 
concentrates. Concentrate production in 1976 
amounted to 142,798 metric tons of zinc 
concentrate and 37,886 metric tons of lead 
concentrate from the treatment of 601,774 metric 
tons of ore grading 14.7% zinc and 5.2% lead. 


Vestgron reported that despite the higher prices 
for lead concentrate and greater volume of zinc 
concentrate sales, earnings were somewhat lower 
in 1976 than in 1975 due to the lower revenue 
realized per ton of zinc concentrate. 


Vestgron’s 1976 annual report discloses that its 
long term bank loans had been reduced to 
$24,201,000 and the income debenture to 
$2,938,000 at year end. This represents a combined 
repayment during the year in interest and principal 
totalling about $16.6 million. Under the terms of the 
Income Debenture, dividends cannot be declared 
or paid until the principal and interest are fully paid. 


Reported ore reserves at December 31, 1976 
were 3,571,751 metric tons assaying 13.9% zinc, 
4.9% lead and 26 grams (approx. 0.84 ounce) silver 
per ton. 


It is noted that all production during 1976 came 
from the Angel Zone and additions to reserves, 
equivalent to 30% of the year’s production were from 
extension of the Angel Zone. The year’s pre- 
production of the Cover Zone precluded any 
exploration east of that zone, such exploration will 
resume in 1977. 


GENERAL EXPLORATION 


In addition to its considerable exposure to 
exploration through separate and independent 
programs Of its principal affiliated companies, 
Northgate Exploration Limited, Whim Creek 
Consolidated N.L., and Vestgron Mines Limited, 
Westfield is pursuing a progessively expanding role 


in joint venture programs in Canada and in the State 
of Alaska, U.S.A. 


CANADA 


The joint venture exploration programme in the 
Maritime Provinces of Newfoundland and Nova 
Scotia in which your Company has a 60% interest 
and the remaining 40% held by associated 
Northgate Exploration Limited was continued 
during 1976. 


Newfoundland — Power augering of 
reconnaissance geochemical anomalies was 
carried out during the year. These anomalies were 
confirmed at depth but there was no substantial 
increase in the strength of anomaly. The anomalies 
are considered to reflect minor mineralization in the 
underlying Ship Cove Limestone and consequently 
testing by diamond drilling was not considered to be 
justified. 


Extensive scintillometer surveys, soil sampling 
and stream geochemistry together with trenching 
were Carried out in the search for uranium on most 
of the Reid Newfoundland Corporation lots under 
option. Several areas of above background 
readings were outlined by the geochemical and 
geophysical surveys. The most important of these 
proved to be due to a 15-foot thick sandstone unit 
from which samples assayed up to 1.0 Ib. U3Og. 
During 1977 further examination of these 
anomalous areas will be carried out. 


Nova Scotia — The reconnaissance exploration 
programme was maintained during the 1976 field 
season. A total of 2,747 feet of diamond drilling was 
completed to test seven anomalous areas in the 
Cobequid Mountains. Minor amounts of sulphide 
mineralization were intersected in the drilling and 
these are thought to be the sources of the 
anomalies. 


During 1977 induced polarization surveys and 
diamond drilling are planned for areas at Parrsboro 
and Saunders Cove. Both these areas contain 
significant geochemical anomalies and weakly 
mineralized float. 


ALASKA, U.S.A. 


During 1976 your Company was involved in three 
joint venture exploration programmes in Alaska. 
The first consisted of a winter drilling programme 
off of the mouth of Daniels Creek to test a gold 
placer deposit and the other two involved extensive 
reconnaissance-type programmes for base metals 


and uranium in areas of the Seward Peninsula and 
Central Alaskan Range. 


Daniels Creek — An Alaskan company, Westpark 
Exploration Company, was incorporated for this 
project which was funded equally by your Company 
and associated Northgate, each owning a 33% 
equity interest in Westpark. A total of 154 holes 
were drilled from the ice to test the seaward 
extension of the former Daniels Creek placer 
deposit. Based on a then prevailing approximate 
gold price of $133 per ounce and using a fineness of 
890, it was calculated that 1,325,000 cubic yards at 
$2.88 per yard are present in the undersea portion 
of the channel up to a mile from shore. Additionally, 
a small area of the foreshore is estimated to contain 
54,000 cubic yards at $1.68 per cubic yard. 


During the summer period a programme of churn 
drilling, pitting and trenching was carried out on 
shore to test the accuracy of the results of the 
winter programme. This work confirmed the earlier 
estimates but in view of the limited yardage and the 
high costs that would be involved in the extraction 
of this material, it was decided not to proceed with 
the option agreement and payments. 


Seward Peninsula-Central Alaska — The joint 
venture exploration programmes in the Seward 
Peninsula and Central Alaskan Range areas 
originally contemplated varying degrees of 
participation by your Company and associated 
Northgate Exploration, Anglo United Development 
Corporation and possibly other companies and/or 
interests. These participating interests were 
subsequently re-aligned with Anglo United’s 
interest being acquired by Northgate at the 
contributing cost with the result that Northgate’s 
participation increased to 60% and Westfield’s 
reduced to 40%. 


As a result of the season’s field work, a total of 
1,208 claims in 23 blocks were staked on the 
Seward Peninsula. The blocks were staked 
principally to cover geochemical anomalous results 
from the regional stream and soil geochemistry 
programme. In addition to the groundwork, a total of 
25,000 line kilometres of airborne radiometric 
surveys were completed. No first order anomalies 
resulted from this work and computer assessment 
of the results is now being undertaken. 


Work is scheduled for the coming season in the 
following two areas of interest emerged from the 
regional programme: 


(1) Quartz Creek — Much of the ground field work 
during the season was concentrated in this 


area. Two zones of lead-zinc mineralization 
have been outlined and there are co-incident 
geochemical and geophysical anomalies. The 
southern part of the zone is 2 kilometres long 
by 200 to 400 meters wide and the northern 
zone is 2.5 kilometres long and probably of 
similar width. The areas have scope for a good 
deal of further work including diamond drilling. 


(2) Monument Mountain-Kilawalik Mountain — 
Anomalous geochemical values for copper, 
lead and zinc have been located over a length of 
10 kilometres and a width of several kilometres. 
The values are thought to overlie a zone of 
marbleized limestone which contains the 
nearby Independence lead-zinc deposit which 
is regarded as the best known deposit of its type 
on the Seward Peninsula. It is intended to 
concentrate further follow-up work in this area 
and exploration rights to the Independence 
deposit and related claims are being 
negotiated. 


The programmes scheduled for the foregoing 
areas initially involved two separate joint ventures 
which were subsequently merged into one joint 
venture in which, as already mentioned, your 
Company has a 40% interest and associated 
Northgate Exploration Limited a 60% interest. It is 
expected that field work on this project will 
recommence in April-May 1977. 


GENERAL 


Your Company’s exploration activities were 
greatly expanded during 1976 and a further 
broadening of these efforts is planned for the 
current year. The joint venture exploration 
programmes with Northgate Exploration Limited, 
which provides both the geologicai staff, 
consultants and management with respect to these 
programmes, is especially advantageous for your 
Company. It is noted that the Company’s financial 
contributions to these joint venture undertakings 
are essentially in straight proportion to the 
participating interests. 


Your Company’s principal investments, 
particularly with respect to Northgate Exploration 
Limited and Vestgron Mines Limited, provide long 
term potential for both income and capital 
appreciation. 


On behalf of the Board of Directors, 


FL of | 


Pat. J. Hughes 
Chairman of the Board and President 


Toronto, Canada 
March 29, 1977 


CONSOLIDATED BALANCE SHEET 


ASSETS 


Current: 

Cash and bank term deposit .....6.2.....cccccswosdeases stounseeepdizaen seve gedemswes dee dad snesevzpue caste He dete catee RiSoeeettee eae 
Short-term COMMerCial NOTE) 2.6. .csseesenesenscmesscnaiaencunwee tee deadangoewer teuteaennetedyeneeheaeseite encgetteen ees -eaee aan 
Due from associated COrPOratiONs «22 ....cc.csccckceynnsewn sds accented suo saunas ese vnpnucculende taeds oases oR RRE SERENE ot tee 
Receivable on sale Of Property ...0......0. ccc sceesis cece vactieds lascwnnnnscosseacanecsosdedeRsneeessuvalldueed setts shee: een eet aati 


Other amounts receivable ....5..6.c. 5.0 lecdecseceencacens ot ebiowe sist osteemenses soseeeseeae sucduneeet oeetneee ORO te OGRE ne ee 


Investments (notes 1(a), 1(b), 2 and accompanying schedule): 
Non-consolidated subsidiary Corporations ......2.05...0s.cecssesensquneneededeevanoesscnuaceestcnunen ace ee valege tant 
Associated COrporations ..c.secse..ccccncsacecetas «nog nocdacsteeupoube odecsededueceywalewe sev clae SHBUnCASr esis oe USER en «eee teat tan 


Other COPPOratiONS.......0..cccssidea coe sennensedssdou se uvvebaneaates anvesmeaeshis oat age doe meeeiy ook Toei er 


Exploration expenditures deferred (note 1(C)) ...c0..2c.sc0.ecrasnsesnaccnaacwdedacsenedsacnmuce dean scnasy acaseanees deinen ann 


LIABILITIES AND SHAREHOLDERS’ EQUITY 


Current liabilities: 
Accounts. payable and accrued CH4IrGeS: 2.0... ccc. ccccneqscvacecenscceuversca-daeheassetvacscescna ese necodteredesleltat setae 


Due'to assOCiated COMPOratiOnn  inccc.cccBiane.casd ane Me tebs ae oonnneds inne bade diaaute quedo udtus su auseniawelsanactss am eeeet es tea 


Deferred income. taxes (MOTE11(G)): scdiccvsee.cccanntacaesnacaenus coe Wesbadnon der seo pee selonsustenencceeccs mec cen seaetaetes a aaeetaaaaan 


Shareholders’ equity: 
Capital (note 3) — 


Issued: 
6,236,197 common shares 


Contributed surplus (no change during year) 


Retained earnings (note 7) 


(See accompanying notes) 


December 31, 


1976 
$ 636,310 
Aas) 


7,028 


643,517 


2 
5,384 381 
760,617 


6,145,000 
577,157 


$7,365,674 


1975 


$ 876,331 
198,480 
47,051 
255,000 
23,0eh 


1,400,389 


5,832 
5,426,829 
751,842 


6,184,503 
202,143 


$7,787,035 


December 31, 


1976 


$ 59,481 
8,651 


68,132 


102,500 


623,620 
3,875,951 


4,499,571 
2,695,471 


7,195,042 


$7,365,674 


1975 


$ §6©71,053 


71,053 


102,500 


623,620 
3,875,951 


4,499,571 
3,113,911 


7,613,482 


$7,787,035 


WESTFIELD MINERALS LIMITED 


(Incorporated under the Canada Corporations Act) 


AUDITORS’ REPORT 


To the Shareholders of 
Westfield Minerals Limited: 


We have examined the consolidated balance sheet of West- 
field Minerals Limited as at December 31, 1976 and the con- 
solidated statements of income (loss), retained earnings and 
changes in financial position for the year then ended. Our exam- 
ination was made in accordance with generally accepted audi- 
ting standards, and accordingly included such tests and other 


procedures as we considered necessary in the circumstances. 


In our opinion, these consolidated financial statements 
present fairly the financial position of the corporation as at 
December 31, 1976 and the results of its operations and the 
changes in its financial position for the year then ended in accor- 
dance with generally accepted accounting principles applied on 


a basis consistent with that of the preceding year. 


CLARKSON, GORDON & CO. 


Chartered Accountants 


Toronto, Canada, 
February 4, 1977. 


On behalf of the Board: 


Director 


Director 


WESTFIELD MINERALS LIMITED 


CONSOLIDATED STATEMENT OF INCOME (LOSS) 


Year ended December 31, 


1976 1975 
REVENUE: 
Interest on bank deposits and short-term investments ..............:::ccesseeeeeeee ee $ 85,090 $ 78,807 
Dividends on investment in Northgate Exploration Limited ............00.... 234,190 
Royalty income, less amortization ($510) of related deferred exploration 
OX PSNSSS hese iesssne My eek oats ous nyc ea Sitoeeatteigeeedion suena: nade nc bne eee Aen eer ete emer 4,590 
Foreign. exchange. Gaini(lOSS) x jtecsvesccoacstecctaa-crme tet nei on eee en Cert e ee eer eee (4,651) 21,060 


80,439 338,612 
ADMINISTRATIVE AND GENERAL EXPENSES: 


ACMINIStFAalIVE FEC otek... Soaetaeren cas co eemsian Sete citeninse Saeeee Renee enscac nee eee eer eer eee 12,500 7,500 
COMSUITANTS*TEOS. ares ceeeccsnzaracrtront vanes ce aehude ce cube Sek eae tie ene oe re none ena eae 35,489 34,432 
Leg allan uci aia wisencasaes baetrase: tock aexoabe me tene aa bento ce RO OER ERE ec eee ce ener eenee eee aene Uesoree) 16,288 
TANSTOK AGO eras. Sac idanrn vances Say aeaeleaans ee rene aeenntd ee ee tase oe ae cette een eater eee eee 6,802 4,370 
Reports to shareholders and other shareholder Costs ...............ccccecceeeeneeeuees 7,620 2,413 
DIFECTOIS FECSz. oa Rican decetee cece cc ee Rese A ATE EE a TS en 7,800 7,300 
CO 5) erica ene en eg a ee ee eRe ee here er ooo cpap eign adeeep avec sdeecoorinoot oar 26,996 4,917 
109,786 77,580 
INCOME:(LOSS) BEFORE THE FOLLOWING rere reece eee eee eee (29,347) 261,032 
Gaintonzsale Of INVESTMENTS: 5. .ddsisevssrssdaze goreaeseee yee Seeeme tee ace epee cee eee nea eee eee ene 10,582 
Gain on sale of resource property and certain surface rights (note 4) ............. 142,956 
investments. written.dowm: (note 1 (a) asec cere rene nese eae ee eee eee (5,830) (22,000) 
Exploration: expenditures: written. Off: (Note (CC) teresa cee rece ener eee eee (96,202) 
Exploration advances to associated corporation written off (note 1(c)) ............. (393,845) 
(389,093) 24,754 
Income (loss) before income taxes and extraordinary iteM ..............::ccecceeeneeeeeees (418,440) 285,786 
INCOME AXES =) CUITEN ere ocho esi can cn chi Ace cates cts saa soe re se eeiiaa re ence re ee ee 46,000 
GOERS Libs. eased. sand ee eetes Seay alee eae hee eee (38,500) 
7,500 
INCOME (LOSS) BEFORE EXTRAORDINARY ITEM 
(per sharen1976:— (7¢)2 1975 —: 4C)i ci eis coiseceeceeenns ese geese date eee Cee teee (418,440) 278,286 
EXTRAORDINARY ITEM: 
Reduction of income taxes due to application of losses carried forward from 
prior ‘years(note: 5)7(per sharesxin® 1975.16 ie eer spac eee eee amenee 46,000 
NET INCOME (LOSS) FOR THE YEAR (per share: 1976 — (7¢); 1975 — 5@) .......... $(418,440) $ 324,286 


(See accompanying notes) 


WESTFIELD MINERALS LIMITED 


CONSOLIDATED STATEMENT OF RETAINED EARNINGS 


Year ended December 31, 


1976 NOS 
Rete CALMING SOCIO Ol: VO ce corenn cyhaccn cone teu nie teiiruaeindieuewSsalhe pr Reienountnsceacnee $3,113,911 $2,789,625 
eee COMMCECOSS RON LIC eV aliman cence Caadve care selon ebuth sven oss ati roads <ovqatucc tat var uent easels (418,440) 324,286 
eMC COAG S VElGrOn YO sateen erecta ncn r cee ccien ect ween tacnatasatinne cotyiotmontesnentceeteeoeces $2;095,471 $3,113,911 


(See accompanying notes) 


CONSOLIDATED STATEMENT OF CHANGES 
IN FINANCIAL POSITION 


Year ended December 31, 


1976 1975 
SOURCE OF FUNDS: 
Interest and royalty income and foreign exchange gain (lOSS) ................0. $ 80,439 $ 104,457 
Add amortization of deferred exploration expenses (note 1(C)) .............. 510 
DIVICLE CITC ONG preteens see ene ee Rea ern a phen pucks MouccaatacndSve 234,155 
80,439 339, N22 
ELOCeCOS.OnaCdiSNOSal (OmimVGSUMOMNts wri neticna: armeeeee ncccare cnc sccccenue woe eeswues xs 12,083 
Consideration on sale of property, net of related expenses of $5,000 (note 4) 250,000 


92522 SLohe il are 
APPLICATION OF FUNDS: 


AGMIMStratiIve-andsGenelalvexXDeMSeS cow. nr cacc tree ata sesanenira ns canteieantan a tecatons 109,786 77,580 
Explorationmexpencitunesn ccna me. cree ne cost setae tik ona ae caenineie scant bows Sac eseute 375,014 125,635 
PUEEMNASe? OF INVSSIIMEMIS 2 ra resets Steet ee erate eae aan eutnua gannateotaccas ceca sane eees 10,276 WSR ALTE 
Explorationvadvances toraSsOclated CONDOLAON aire. sect acess ene seeraemnsteucetcsewanens 351 397 42,448 
846,473 262,440 
Increase: (Gecrease)initunds: CUEING) INE-VOaNci).as, satacseenosccathcazeyanee aes saves sbenqeasnce nes (753,951) 326,682 
NVOLKING Capital. CCOMMING OG VeON mammaire aaa ninccce Meneee ta beset aans vean copa eadeuact 1,329,336 1,002,654 
We OLKINGEC ADI tA IOMCNOR VEGAN sates exis. caue-n sone han ce cecnn mack oa ereteeetoanew te quaaneaimecder sa webauenseees $ 575,385 $1,329,336 
REPRESENTED BY: 
UCI A SSE LGR ree ee mae te Osa h erecta ree seater ote rate cts acetate adh. auete Pacis gaan $ 643,517 $1,400,389 
BSSSACULTeMU HAIG eee cea eat yee reee ea: -ocais sueceuinnapeceista me tease ta oasis Chanisgiaceer 68,132 71,053 


$ 575,385 $1,329,336 


(See accompanying notes) 
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WESTFIELD MINERALS LIMITED 


CONSOLIDATED SCHEDULE OF INVESTMENTS IN 
NON-CONSOLIDATED SUBSIDIARY CORPORATIONS, ASSOCIATED 
CORPORATIONS AND OTHER CORPORATIONS 


Carrying value 


Number (notes 1(a) and 1(b)) 
of December 31, 
shares 1976 1975 
Non-consolidated subsidiary Corporations ..............cccccsecceseeceaeeeeaeeees $ 2. oo 5,832 
Associated corporations: 
Whim Creek Consolidated N.L. (22% owned) (quoted market 
value, 1976 — $2,250,000; 1975 — $1,312,500) (note 2)... 2,500,000* 712,497 712,497 
Northgate Exploration Limited (13.6% owned) (quoted market 
value, 1976 — $4,683,095; 1975 — $2,950,350) ................. 936,619* 4,671,554 4,671,554 
Westpark Exploration Company (33% owned) 
Shares-(no-quoted market Value) ia iccats ce ecaseee erereeeereee eee 33,000 330 330 
PAVEINC ES ieee hare de GHEE RCC Ea Te tn 42,448 


5,384,381 5,426,829 


Other corporations: 
Vestgron Mines Limited (9.8% owned) (quoted market value, 


1976°— $6,010,395; 1975 —"$4°870)493) cases coet tere eee 414,510* 621,630 621,630 
OUST rete rrcccrcactter tna soutien oumeteamaraccee Ube names gran eee cantante enema 138,987 130,212 
760,617 751,842 

RTO Veal is oot sea tctrctseeicee ree enel hee pee tant ee een erence $6,145,000 $6,184,503 


* Whim Creek Consolidated N.L. is listed on Australian stock exchanges. 


Northgate Exploration Limited is listed on Canadian, American and London stock exchanges and Vestgron Mines Limited 
on Canadian stock exchanges. 


Because of the substantial number of shares of these companies held by Westfield the amount which might be realized if 
these shares were to be sold may be more or less than the market values quoted for such shares. 


(See accompanying notes) 


WESTFIELD MINERALS LIMITED 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 


DECEMBER 31, 1976 


1. 


SUMMARY OF ACCOUNTING POLICIES 


The following accounting policies of Westfield Minerals Limited (‘‘Westfield’’) are set forth to facilitate the 
understanding of data presented in these consolidated financial statements: 


(a) Principles of consolidation — 
The consolidated financial statements include the accounts of Westfield and of the subsidiary, WFD Ltd., 
a wholly-owned United States exploration company incorporated during the 1976 year. 


The accounts of two other subsidiaries are not consolidated herein as they are not material to these 
financial statements. Westfield’s investment in such subsidiaries is carried at a nominal amount, being 
cost less $133,232 written off to date (including $5,830 in 1976 and $22,000 in 1975) to reflect Westfield’s 
share of such subsidiaries’ losses to December 31, 1976. 


(b) Investment in associated and other corporations — 
Westfield’s investments in associated and other corporations are carried at cost, or, where it has been 
estimated that there has been a loss in value which is other than a temporary decline, at cost less an 
amount of write-down to recognize such loss (see also note 2). 


(c) Exploration expenditures deferred — 
Exploration expenditures are deferred until the results of the related projects are known. If the project is 
successful the related exploration expenditures are amortized over a period of years, pro rata to 
anticipated income from that source. If the project is abandoned or considered to be of no immediate 
value to the corporation, the related expenditures are charged at such time against income. The costs 
deferred at any time do not necessarily reflect present or future values. 


(d) Deferred income taxes — 
Westfield follows the tax allocation method of accounting for income taxes. Under this method deferred 
income taxes are provided or credited to income on timing differences between accounting income and 
income for tax purposes. These differences arise because certain amounts claimed for tax purposes 
(mainly exploration costs) differ from amounts written off in the accounts. 


INVESTMENT IN WHIM CREEK CONSOLIDATED N.L. 

Northgate Exploration Limited (‘‘Northgate’’), an associated corporation which owns approximately 45% of 

the outstanding shares of Westfield, and Westfield, own together approximately 54% of the outstanding 

shares of the associated corporation Whim Creek Consolidated N.L. (‘‘Whim Creek’’). The investment in 

Whim Creek is subject to Australian foreign ownership legislation, and remittances from that country may be 

subject to Australian foreign exchange regulations. 

Westfield’s investment in Whim Creek is carried at cost less amounts written off. This is in accordance with 

accounting principles presently generally accepted in Canada as Westfield’s investment does not represent 

effective control of such corporation. Northgate, which accounts on an equity basis for its investment in 

Westfield and Whim Creek, files its reports with the Securities and Exchange Commission in the United 

States. Under United States accounting principles, Westfield would be required to carry its investment in 

Whim Creek similarly on an equity basis, as such investment is sufficient to give Westfield ‘‘significant 

influence” in the affairs of Whim Creek. 

If the United States equity basis of accounting for Whim Creek had been applied in these financial 

statements: 

— Westfield would have charged $140,846 ($181,908 in1975) against income as its share of the net loss 
of Whim Creek for the year, 

— as a result of the foregoing, Westfield’s recorded net loss for 1976 would have been increased from 
$418,440 to $559,286 (from 7¢ per share to 9¢ per share) and its net income for 1975 would have been 
reduced from $324,286 to $142,378 (from 5¢ per share to 2¢ per share), 


aa 


WESTFIELD MINERALS LIMITED 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (continued) 


DECEMBER 31, 1976 


— the carrying value of Westfield’s investment in Whim Creek in the December 31, 1976 balance sheet 
would have been greater by $180,376 ($321,222 at December 31, 1975), and shareholders’ equity in 
Westfield’s balance sheets at such dates would have been greater by corresponding amounts. However, 
the greater amount of shareholders’ equity would have been reflected as an increase of $1,076,941 in 
contributed surplus in both years and.a reduction in retained earnings of $896,565 at December 31, 1976 
and $755,719 at December 31, 1975. 

In computing Westfield’s equity in Whim Creek, the consolidated financial statements of that corporation, 

which have been reported on by Australian chartered accountants, have been translated into Canadian 

dollars on the following bases: current monetary assets and liabilities at the exchange rate at the end of each 
year; fixed assets and deferred exploration and development expenditures at the rates prevailing in the 
years the related costs were incurred; income and expense at average exchange rates for each year, with 
the exception of depreciation, and exploration and development expenditures written off, which are at rates 
prevailing when the related costs were incurred. Exchange losses resulting from such translation have been 
included in computing the above reported amounts of Westfield’s equity in the net loss of Whim Creek in 

1976 in accordance with current United States practice, and the 1975 figures have been restated on such 

basis for comparative purposes. Previously, exchange gains and losses were not so included in such 

computations by Westfield, but the effect of this change in 1976 is not material in these consolidated 
financial statements. 


3. SHARE CAPITAL 
The authorized share capital of Westfield consist of: 
150,000 5% non-cumulative, non-participating, convertible, redeemable(at 102%) preferred shares of the 
par value of $7.50 each (less 120,000 shares converted or redeemed and cancelled) (none 
outstanding) 


10,000,000 common shares of the par value of 10¢ each (6,236,197 outstanding) 


4. SALE OF RESOURCE PROPERTY AND SURFACE RIGHTS 
During the 1975 year Westfield sold a resource property and certain surface rights for a consideration of 
$255,000, which amount was received in the 1976 year. 
As part of the sale agreement, Westfield is entitled to a 25% net profit carried interest in all production from 
the mining rights, including ores, concentrates and metals produced during the term of the agreement, such 
term being from January 1, 1975 to December 31, 2024, with a renewal option, exercisable by either party, 
for a further fifty years. 
Westfield is also entitled to receive 333% of such net proceeds as may be realized at any time in the future 
from the sale of the surface rights. 


No income was earned under this agreement during the 1975 or 1976 years. 


5. INCOME TAXES 
Accumulated tax losses aggregating approximately $39,000 which expire as to $2,000 in 1977, $12,000 in 
1978 and $25,000 in 1981 may be available under applicable provisions of the Income Tax Act (Canada) to 
reduce income subject to tax, if earned, in those years. 


6. REMUNERATION OF DIRECTORS AND OFFICERS 
During the year, Westfield had seven directors and four officers (of whom three were also directors). 
Remuneration paid to the directors, as directors, was $7,800 ($7,300 in 1975) and to officers, as officers, 
was $29,100 ($30,800 in 1975). 


7. ANTI-INFLATION LEGISLATION AND RELATED DIVIDEND RESTRICTION 
Westfield is subject to restrictions on the payment of dividends under the Canadian Anti-Inflation Act. 


